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 Chapter 7 Summary of Free Trade Agreement Negotiations in 2004

7.1 FTA Negotiation Overview

The terms ùFree Trade Areaû or ùFree Trade Agreementû (FTA) refer to agreement
made between two or more countries with the objective of minimizing trade barriers
to accommodate ùFree Tradeû among the parties. This can be viewed as a simple
form of economic cooperation as well as an important tool for countries to maximize
their trade opportunities, create economic partnership, and increase competitiveness
of their goods by means of cost. The parties involved in FTA negotiations can
discuss how each of them will reduce tariff and non tariff barriers on certain goods
for others, along with the pace and manner for such actions.

Negotiations on FTA can be done at 3 different levels i.e. a multilateral negotiation
within the framework of the World Trade Organization (WTO), a regional integration
negotiation, and a negotiation to reach bilateral agreements. In the past 5 years,
many countries have changed their key international trade strategy from negotiating
under the WTO to the levels of regional and bilateral talks. One of the reasons that
make FTA a preferable tool to create free trade is because the WTO framework
requires decisions to be determined by consensus. Such requirement makes
negotiation a very time-consuming process, while FTAs are more easily made by
parties mutually benefiting from the agreement.

Presently, most of the WTO members are already engaged or in the process of
negotiating either regional cooperation or bilateral agreements. As of October 2003,
it was reported to the WTO that as many as 285 agreements were achieved through
regional and bilateral negotiations, 200 of them were just reached over the last
decade. It is forecasted that, in the near future, the world trade will undergo an
even greater change when more FTAs are put into effect, particularly the so-called
ùMega-FTAsû i.e. the Free Trade Area of the Americas (FTAA) which covers almost
all the trade in the two continents, and the Euro-Mediterranean FTA.
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In general, areas to be discussed in free trade negotiations include tariffs and non-tariff

barriers reduction, i.e. import quota, manufacturing subsidies, export subsidies,

and sanitary standards. However, most of the recent FTAs also take into consideration

issues beyond the above-mentioned barriers, expanding its coverage to include

investment cooperation, protection of intellectual property, and reduction of barriers

for trade in services, ensure transparency of rules and regulations, customs procedure,

environmental standard, labor standard, and government procurement.

7.2 Thailandûs FTA Negotiations

7.2.1 Trade Strategies
The Thai government, led by the Prime Minister Dr. Thaksin Shinawatra, recognizes

regional and bilateral negotiations as its key trade strategy. Export is currently the

major driver for Thai economy; consequently, formulations of FTAs are essential

means to maintain the countryûs export competitive edge. Emphasis should be

given to increasing export opportunities and enhancing Thai goods competitiveness

in terms of price advantage in both established markets i.e. ASEAN, US, Japan,

and developing ones including China and India. Thailand is also negotiating FTAs

with countries with capacities to become her trade portal for their particular

regions, for instance, Bahrain for the Middle East, and Peru for South America.

At present, the major free trade cooperation involving Thailand includes APEC and

AFTA, the ASEM, GMS, and IMT-GT frameworks. The on-going negotiations include

the AFTA-CER, ASEAN+3, ASEAN+1, and BIMST-EC. For bilateral agreements,

Thailand is in the process of negotiating FTAs with 8 countries and 2 regions.

Accomplished agreements have been made with China (under ASEAN-China framework),

Australia, New Zealand, India, while ones under negotiation are those with Peru,

Bahrain, Japan, USA, EFTA, and BIMST-EC.
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Figure 7.1 Locations of Countries Negotiating Free Trade Agreement

with Thailand




